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Mr. Jefferson’s motto was ‘‘equal rights for

all, special privilege for none.’’ He cut in half
the nation’s foreign embassies, laid off half
the little army, began to sell off the western
lands to homesteaders, repealed all domestic
taxes, and abolished the equivalent of the In-
ternal Revenue Service.

Mr. Jefferson’s first budget dedicated 70%
of the government’s revenues to paying off
the national debt. The amount remaining for
current expenses was less than what was
spent by the national government in any
year since 1793. He sent out his commissars
to ‘‘hunt out and abolish multitudes of use-
less offices.’’ Now there was a true
decentralist hero!

But even before the end of his two terms,
Mr. Jefferson had been forced to backtrack
from this auspicious beginning. He had to re-
vive the Navy—without Congressional au-
thorization—to confront the Barbary pirates.
He swallowed hard and committed the new
nation to the purchase of the huge Louisiana
Territory.

Nonetheless, thanks to the wise policies of
his Treasury Secretary Albert Gallatin, the
national debt was in fact paid off completely
in the year 1835.

But as the new nation grew and prospered
in the first half of the 19th century, the
forces of centralization gathered steam.
With the growth of invention came the rapid
growth of industrialization. Industrialization
required capital. The result was what came
to be called Finance Capital, interwoven,
often corruptly, into the fabric of the state
and national governments.

The greatest impetus toward centraliza-
tion in America was the War Between the
States. This is not the time or place to re-
count the centralizing effects of President
Lincoln’s administration, but suffice it to
mention conscription, total war against ci-
vilian populations, suspension of habeas cor-
pus, arbitrary rule over the conquered
states, and the nationalization of money and
banking.

On the positive side of the ledger, the war
did destroy the Slave Power, but the victors
tragically failed to deliver on the empower-
ing promises they made to the new black
citizens of the South.

Half a century later the writer Randolph
Bourne was to observe pithily, ‘‘War is the
health of the State’’. It was proven again in
his day, when the Wilson administration laid
the modern foundation for the all powerful
Federal leviathan. That era gave us, again,
participation in a bloody war, conscription,
the income tax, the final nationalization of
money, the sedition act, the interweaving of
Big Business and government, and the begin-
ning of J. Edgar Hoover and the ruthless in-
vasion of civil liberties.

By the time of the Great Depression the
pattern was well established. As Robert
Higgs has documented, every crisis called
forth more centralized governmental power.
This economic crisis, caused largely by
grievous mistakes by the new Federal Re-
serve Board and an oppressively protection-
ist tariff law, disappeared only with the
onset of the greatest war in our history.

As government grew, business used its in-
fluence to get government to create new pri-
vate fortunes. The rapacity of finance cap-
ital called forth the organization of what has
now become Big Labor. In due course the
trend toward giantism has given us Big
Media, Big Religion, Big Education, Big
Medicine, and a big and all powerful Judici-
ary.

To this centralizing trend, dating back a
century and a half, there have been many
honorable dissenters. The honor roll begins
with Jefferson and Jackson, curiously the al-
leged patron saints of today’s Democratic
Party. It drew on the genius of such dissimi-

lar men as Ralph Waldo Emerson and John
C. Calhoun, Fighting Bob Lafollette and
Louis D. Brandeis. It included the valiant
Loco Focos, the early Populists and Western
Progressives, the followers of Henry George,
the anarchists and cooperators, the home-
stead movement and the Southern agrarians.

Years ago I remember the thrill of discov-
ering a yellowed copy of the magazine called
Free America, the journal of the distributist
movement of the late 1930s. Its credo might
serve us still today:

‘‘Free America stands for individual inde-
pendence and believes that freedom can exist
only in societies in which the great majority
are the effective owners of property and in
which group action is democratic. In order to
achieve such a society, ownership, produc-
tion, population and government must be de-
centralized. Free America is therefore op-
posed to finance-capitalism, fascism, and
communism.’’

To that movement from the past must be
now be added many newer voices. They in-
clude the many local currency movements
represented here this weekend; the
communitarians of the American Associa-
tion for Rights and Responsibilities; the var-
ious libertarian groups; the ‘‘new Demo-
crats’’ of the Democratic Leadership Council
and the ‘‘old rightists’’ of the Republican
Liberty Caucus; the Civil Society Project
and the New Citizenship Project; the groups
of all races working for neighborhood re-
newal in our inner cities and rural renewal
in the countryside; and even many of the
spontaneously formed groups bearing the
honorable name of the militia.

To these must be added the names of rising
political philosophers like Michael Sandel
and Robert Putnam, and technofuturists like
George Gilder and Nicholas Negroponte.

Indeed, in the magazines of the cyberworld
articles regularly appear showing how the
rise of the Internet and readily available
cryptography mean the defeat of the institu-
tions of centralized power, just as
perestroika laid the groundwork for the
rapid dissolution of the late unlamented So-
viet Union. That of course is the reason why
the government is trying desperately to gain
policing authority over the Internet, and to
suppress the distribution of crypto systems
the government cannot penetrate.

When we survey the sweep of American
history, it is easy to become despondent
about the march of giantism and centralized
power. We mourn the inexplicable absence of
a bold leaders to force the issue of cen-
tralization and decentralization on the na-
tional public. Many of us are doubtless dis-
gusted with the major party candidates for
President, both of whom seem committed to
preserving and enlarging the central power,
albeit for different ends.

I daresay most of us here today share the
sentiments of an out of work politician who
said, back in 1978, that the real issue is not
the opposition of Left and Right. ‘‘The real
issue,’’ he said, ‘‘is how to reverse the flow of
power to ever more remote institutions, and
to restore that power to the individual, the
family, and the local community. Millions of
Americans, in both the small towns and
great cities of this land, are steadily coming
to the same conclusion.’’

Three years later that man was President
of the United States. Although I can think of
nothing his administration did to reflect
those sentiments, I can assure you that Ron-
ald Reagan sincerely believed in what he
said on that radio broadcast. So too, I think,
do many millions of Americans subscribe to
that incisive sentiment, although they would
describe themselves politically in many di-
verse and conflicting ways.

Out in the western part of Kansas, bor-
dered by waving fields of grain, is an old two

lane highway. Once it was the great Route
66, America’s mightiest highway, the main-
line from Chicago to the Golden West. No
longer do the eighteen wheelers speed over
its pitted concrete; no longer do the Harleys
and travel trailers push forward to new ad-
ventures.

Old Route 66 is abandoned now; the heavy
traffic zooms by on I 70 to the north and I 40
to the south. Even the local small town traf-
fic has passed it by. The prairie grass has
grown up through the cracks forced open by
decades of exposure to sun and wind.

But just as that soft, flexible grass has
pushed through the hard, heavy concrete
under the hot Kansas sun, the spirit of
decentralism, often paved over and ignored,
always returns to bring about a new begin-
ning. We may not know quite what form it
may take, or what will fertilize its growth;
but we know it is there, in the hearts and
minds of common people everywhere. All
overgrown institutions and centralized tyr-
annies fear it. It can be and is suppressed,
but it cannot be destroyed. We are on the
side of history, and though it may not al-
ways be apparent, we are winning.

John McClaughry is chairman of the E.F.
Schumacher Society and president of the
Ethan Allen Institute, a state public policy
think tank in Kirby, Vermont. From 1980 to
1982 he was Senior Policy Advisor to Gov.
and President Ronald Reagan. He later
served as a state Senator and was the 1992
Republican candidate for Governor of Ver-
mont.
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OF NEW YORK
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Mr. TOWNS. Mr. Speaker, Hugh Wyatt,
born and reared in Atlanta, GA. has been in-
volved with the media virtually all his life. At
the age of 9, he was submitting articles to
local papers. He later founded the Atlanta In-
quirer along with such notables as Julian
Bond. With the vast amount of knowledge he
acquired during his early years, Mr. Wyatt, at
age 25, created the Inner-City Broadcasting
Corp. with Carl McCall, New York State
Comptroller; David Dinkins, former Mayor of
New York City; and Percy Sutton, former Bor-
ough President of Manhattan. At age 35, he
continued to enlighten readers with his edi-
torial columns at two of New York City’s major
newspapers—the New York Daily News and
the Amsterdam News.

In 1986, Mr. Wyatt reached a pivotal point
in this life when he founded the Medical Her-
ald, a national newspaper circulated through-
out the United States including Hawaii and
Puerto Rico. I am pleased to recognize this
outstanding journalist and to introduce him to
my House colleagues.
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SALUTE TO LIEUTENANT COLONEL
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HON. MARTIN OLAV SABO
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Mr. SABO. Mr. Speaker, I rise today to sa-
lute Lt. Col. Nathan Thomas, a Minneapolis
constituent and member of the Minnesota
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